
1.1.3: Hemispheric Reactions to the Events in Europe and Asia 

I. US Foreign Policy & the 'Good Neighbor' policy 
a. Franklin Roosevelt elected in 1932 (inaugurated in '33) and his 

primary concern had to be dealing with the Depression.  Foreign 
policy would take a back seat. 

i. Most of Congress was isolationist with regard to European 
affairs 

ii. Good Neighbor Policy 
1. Trade relationships with Latin America weakened since 

the 1930 Smoot-Hawley Tariff, though Roosevelt was 
reluctant to embrace free-trade, internationalist 
policies. 

2. Roosevelt's attempt to make arrangements for mutual 
action against outside aggressors. 

3. Inter-American Conference; Montevideo Uruguay 1933 
a. USA and Latin America agree that no nation has 

the right to intervene in the internal or external 
affairs of another nation. 

b. Marked a change from previous US policies in 
Latin America (Big Stick Diplomacy, Moral 
Diplomacy) 

4. Effects of the Good Neighbor Policy 
a. US Troops out of Haiti, Dominican Republic and 

Nicaragua 
b. Platt Amendment with Cuba nullified in 1934 

ending US occupation of Cuba. 
c. Trade increased with Latin America 

i. Reciprocal Trade Agreement of 1934 
repealed some isolationist policies and 
lowered trade barriers 

ii. Weakened by the Johnson Act that forbade 
loans to any nation that defaulted. 

d. 1936-Renegotiation of the Panama Canal Treaty 



i. US would exit Panamanian politics and 
would end its right to seize additional land 
along with increasing rent for the Canal 
zone 

e. Buenos Aires Conference 1936 
i. International events precipitated President 

Roosevelt to call for a peace conference 
1. Manchurian Crisis, Abyssinian Crisis, 

Spanish Civil War 
ii. Roosevelt would spend an entire month in 

Latin America 
iii. Results 

1. All American nations agreed to 
consult each other on hemispheric 
security threats 

2. Signing of a neutrality pact in the 
event of a conflict. 

f. Eighth Pan-American Conference, Lima 1938 
i. An attempt to build collective security 

within the Americas 
ii. Declaration of the Solidarity of America 

1. Co-operation and mutual defense 
iii. Declaration of American Principles 

1. Non-intervention in state affairs 
2. Peaceful settlements of differences 
3. No use of force 
4. International Cooperation 

II. US Neutrality 
a. The Nye Committee 

i. Established to study the causes of the US entry into WWI 
1. Far greater loans were made to the UK than to Germany, 

giving the US an interest in the UK not losing the war. 
2. Massive profits by American corporations during the war 

ii. Gave support to the non-interventionist movement in the US 
b. The Neutrality Acts 



i. 1935 Neutrality Act 

1. Gave president power to prohibit US ships from carrying 

US made munitions to nations at war. 

2. Citizens travelled on belligerent nations ships at their 

own risk 

ii. 2nd Neutrality Act 1936 

1. Banned loans or credits to countries at war 

a. Materials not limited, so companies could still 

trade with warring nations (Spanish Civil War) 

iii. 3rd Neutrality Act 1937 

1. Forbade export of munitions to either side in the 

Spanish Civil War.  Other goods still ok, so long as they 

paid cash and transported themselves (Cash and Carry) 

iv. 4th Neutrality Act 1937 

1. Authorized the president to determine what could or 

could not be bought (beyond munitions) and made 

travel on belligerents' ships unlawful. 

v. But was the US really neutral? 

1. Sino-Japanese War 1937 

a. As neither nation officially declared war, the US 

did not invoke the Neutrality Acts 

b. Roosevelt supported China with arms shipments 

i. Many in Congress were outraged at this 

challenge to US isolationist policies 

2. Roosevelt concerned about the spread of totalitarianism 

in Europe, yet he lacked Congressional or popular 

support 

a. 70% thought involvement in WWI a mistake 

b. 95% opposed to involvement in future war. 

3. Quarantine Speech 

a. October 1937, FDR explained to the American 

people the situation in Europe and Asia 

i. Suggested a 'quarantine' of the aggressor 

states 



ii. To impose economic pressure on aggressive 
states 

b. Strengthened isolationist sentiments. No real 
action resulted. 

4. Roosevelt & the European crisis 
a. As the crisis in Europe worsened, some began to 

come to support limited intervention 
b. Roosevelt strongly supportive of Western 

democratic states. 
i. After Munich Pact, Roosevelt increased US 

defense budget. 
ii. Secret negotiations with the French on how 

to circumvent the Neutrality Acts in order 
to purchase aircraft 


